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(b] Copy or record l o  be re.'ained. 
If the person subject to the record 

retention requirement of this paragraph 
(b)  is a corporation or a partnership 
which is dissolved before completion of 
the 3-year period. then all persons r h o  
under s ta te  law are responsiblz for the 
winding up of the affairs of the 
corporation or partnership shall be 
subject. on behalf of the corporation or 
partnership. to these record retention 
requirements until completion of the 3- 
year period. If s ta te  law does not specify 
ony person or persons a s  responsible for 
winding up. then. collectively, the 
directors or general partners shall be  
subject. on behalf of the corporation or 
partnership. to the record retention 
requirements of this paragraph (b). For 
pu:;..uses of the penalty imposed by 
section 6695(d), such designated persons 
shall be deemed to be  the income tax 
return preparer and will be jointly and 
severally liable for each failure. 
. t t . t  

Regulations on Procedure and 
Adniinis tralion 

PART 301-[AMENDED] 

Par. 2. Section 301.72162 is amended 

(1) Paragraph (c)(2) is redesiKnated as 
a s  follows: 

(c)(S) and ti new poxgraph (c](Z) is 
added a s  set forth below: 

(2) Paragraph (dj is amended by 
removing the period at  the end thereof 
and adding ". or before any  grand jury 
which may be convened by the court." 

5 301.7216-2 Disclosure or use wlthout 
formal consent of taxpayer. 
G * * b *  

(c)  Disclosure pursuonl to on order of 
n court or a Ferlercl or Slote 
ngency. ' ' ' 

Federal or State. or 
(21 A siibpoenn issued by a grand jury. 

a , . . ,  

This Treasury decision is issued under 
the authority contained in sections 
7216(b)(3) and 7005 of the Internal 
Revenue Code of 1954 (85 Stat. 529: 26 
U.S.C. 7216 and 60.4 Stat. 917: 26 U.S.C. 
7805). 

Roscoe L. Egger. Jr.. 
Conrnrissiorier of Irrleriiol Rewnue. 

Approved: Februn-y 15,1984. 

lohn E. Chnpoton. 
/Issistorrf Secrcfory of !he Treosury. 
(FR Ihc. M-c~:? Fi1r.d 34-84, n 4S nml 

BlLLlNO CODE 4130-01-Y 

DEPARTMENT OF THE INTERiOR 

Mtnerals Management Servtce 

30 CFR Par ts  218 and 256 

Collection of Royalties, Rentals, 
Bonuses ,  a n d  Other  Monies Due t h e  
Federal Government  From Outer  
Contlnental Shelf (OCS) L e a s e s  
AQENCY: Minerals Management Service 
(MMS), Interior. 
ACTION: Final rule. 

SUMMARY: The MMS is publishing this 
final rule requiriiig all offshore lessees/ 
payors to remit to MMS by electronic 
funds transfer (EFT) all royalty 
payments in the amount of $50.000 or 
more. Payment of the four-fifths bonus 
and ihe first year's lease rental. 
regardless of amount. shali also he  made 
by EFT. 

This payment method will provide the 
US.  Treasury with funds on the actual 
date  of t;ansfer rather than several days 
later. as is the case with current manual 
check-clearing procedures. I t  will also 
significantly improve MMS internal 
controls for handling receipt of 
payments. 

be  paid by EFT. In addition. this 
regulation requires the Federal 
Government (Government) to pay 
interest on the one-fifth bonus bid i f  i t  is 
returncd to the high bidder. 

This final rule supersedes the interim 
final rule puhlished on lune 10,1983, as 
30 CFR 256.13 (48 FR 26776-26779) a d  
subsequently redesignated a s  30 CFR 
218.155 on August 5.1983 (40 FR 35639- 
35643). a s  part of an overall 
redesignation and reorganization of 
regulations in 30 CFR Chapter 11. 

In addition. paragraph (0 of 30 CFR 
256.47 is amended to correctly reference 
this final rule. 
EFFECTIVE DATE: March 6.1984. 
ADDRESS: Deputy Associate Direclor for 
Royalty Management (Policy), 12203 
Sunrise Valley Drive, Mail Stop 660, 
Reston, Virginia 22091. 

Mr. Orie L. Kelm, (703) 860-7511. 
SUPPLEMENTARY INFORMATION: This rule 
requires E I T  payment utilizing the 
Federal Reserve Communications 
System (FRCS) link to the Treasury 
Financial Communications System 
(TFCS), when the aggregated royalty 
amount payable to MMS on the payment 
due date  is $5O.O00 or more. EFT 
payments for royalties shall begin only 
after a payor is notified by  MMS. All 
four-fifths bonus bid payments plus the 
first year's rentals are also l o  be  made 
by EFT, beginning with lease offerings 

The me-fifth bonus deposit is not to 

FOR FURTHER INFORMATION CONTACT: 

after February 1.1984. Further payment 
instructions for the four-fifths bonus bid 
plus the first yc-3r's rental will b e  
provided in !he notice of each Ieasc 
offering. 

late payrnpnts resulting from actions 
beyond their control including 
mechanical or s y s k m s  failure of the 
FRCS or  TFCS. However, late payments 
resulting from a payor's oction. such i i s  
improper coding instructions given to 
the bank  to authorize EFT, will be the 
payor's responsibility. 

Payments for rentals in any timount 
(except for the first year's rental), or for 
royalties iol, ling less than $50.000 on 
payment due date. may be  paid by EFT. 
check, bank draft, or money order 
payable to: "Department of the 
Interior-MMS." Please note !hat 
paynient by EFT requires prior approval 
by the MMS Royalty Management 
Accounting Center in Lakewood, 
Colorado. 

The interim final rule published on 
]utle 10. 1983. and effective Juiy 11, 1983. 
provided for a 60-dcy public comment 
period which ended August 9.1983. 
During that comment period fourteen 
(14) responses were received by MMS 
from lessees and other interested 
parties. All comments received during 
the 60-dag period were cons;dered in 
this final rulemaking, and the text of the 
30 CFR Part 218 rule has been changed 
to rcflect those comments where 
appropriate. 
Cornmenis Received on Interim Final 
Rule 30 CFK 256.13 (now 218.155) 

(a)  General Coniments: Eight 
cornmentors expressed concern that tlie 
payor will not receive positive 
confirmation showing that the MMS has 
received the EFT payment and that the 
payment will not be properly credited to 
the payor's acccwnl. Cf particular 
concern w a s  the fear that leases might 
be cancelled for failure to make proper 
rental payments. due to some 
inadvertent error. Also of concern w a s  
the possibility that, in the case of lease 
offerings, a successful high bid could be 
rejected due to a n  EFT payment error. 

The MMS recognizes these concerns 
and has  taken steps to prevent potential 
problems. The MMS Accounting Center 
will notify the appropriate OCS regional 
office of receipt of all EFT bonus [four- 
fifths) and first year rental payments on 
the same business day of receipt. When 
MMS records indicate that payment has  
not been received by the due date, MMS 
will notify the bidder. A 2-day grace 
period is provided for completing the 
payment. Late payment charges ond 
penalties will be  assessed. however. i f  i t  

Payors will not be held responsible for 

S-034999 0022(01)(0?-MAR-SI-I0:J9:09) 
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is determined that the delay is the 
payor's fault or the fault of the payor's 
bank (agent). 

A related concern, expressed by 
several cornmentors, was  how MMS 
could match payments made by EFT to 
the supporting documentation and 
report forms submitted separately by the 
payor. 

The payor. when instructed by MMS 
to begin making payments by Em, will 
be given specific coding instructions for 
the message to be  transmitted with the 
EFT payment. The  MMS will match the 
EFT payment coding information with 
the proper Form(s) MMS-2014 or other 
data  submitted by the payor. I f  all 
payments a re  properly made when due. 
MMS will not contact the payor. If. 
however. any problem sliauld occur. 
MMS will immediately contact the 
payor to begin the process of 
reconciliation. Should m y  payor desire 
to verify that n particular payment has  
been satisfactorily made the payor can 
contact the M M S  Accounting 
Operations Division, Lakewood, 
Colorado. for confirmation. 

One comnieiiior s ts ted that the payor 
should always have the right to deliver 
payment in cash or any other manner 
acceptable to MMS i f  a safe and timely 
EFT payment cannot be made. 

If Frohlems occur with the EFT 
syolem, MMS will determine. at that 
time. whether a n  alternatr method of 
payment should be  made and  will in 
turn notify the payor. 

One commentor suggested that the 
EFT payment system should b? 
extended to all payments for Federal 
and !ndian inineral leases. 

EFT payment system to include all (or 
more) payments. but this will no! be  
dona until MMS has  had sufficient 
experience to evaluate the effect bf this 
system on the cash management and 
irllernal control objectives of M M .  

w a s  a n  apparent contradiction in the 
interim final rule. Specifically, this 
commentor look issue with the MMS 
statement that the econo;nic effect of the 
rule w a s  deemed not significant while 
simultaneously stating that there would 
be substantial savings to the 
Governmen 1. 

Under Executive Order 72291 R major 
rulp is defined as, among other things, a 
regulation that is iikely to result in a n  
annual effect on the economj 31 5100 
million or more. This ruleineking is 
estimated to save the Government a 
little less than $5 million per year which 
is substantial but is not significant 
enough to constitute a major rule. 

EFT. stating that i t  would be 

'.'he MMS may eventua!ly expand the 

One c o m m e n t x  indicnted that there 

One commentor objected to the use of 

subslantially more expensive to all 
payors due to the need to insure internal 
control and  the monitoring of payments. 
This commentor suggested either 
retaining the present method of making 
payments by  check, or offering payors 
the option of using the "Automated 
Clearing House" [ACH) payment 
system. 

The  present method of payment by  
check or the use of the ACH system 
does not satisfy the MMS purpose lo 
provide the U.S. Treasury with funds on  
the actual date  of transfer. T o  make the 
transition less burdensome, MMS has  
relaxed the interim rule by making EFT 
mandatory only for payments of (a) 
royalties of  $50.000 or more and (b) the 
four-fifths bonus bid plus the first year's 
rent a I. 

One coinmentor objected to the loss of 
check clearing float time as a n  
abrogation of the sanctity of contracts 
and  suc ,es ted  that two additional 
payment days be granted to make up for 
this lost float time. 

The MMS disagrees. This rule will 
simply expedite receipt of the amount 
rightfully due the Government on a 
certain date  and does not contradict any  
lease term. 

[b) Specific Commenfs: The following 
comments and responses a re  grouped by  
the applicable paragraph of § 218.155. 
Please note that the interim final 
regulation w a s  published a t  30 CFR Part 
256 a n d  the final regulation is published 
at  30 CFR Part 218. Please also note that 
the format of the rule has been changed. 
For example, 218.155(b) does not 
entirely correspond to whct w a s  
formerly $ 256.13Ib) in  the terirn final 
rule. 
Section 218.155. Pnragraph (a) 

Seven commentors expressed concern 
that aggregating corporate wide 
payments would create severe logistical 
and accwnting problems because most 
large corporations have multiple 
payments and disbursement centers. 

corporations t3 disrupt their present 
operations. Some corporations have 
severril payor codes. each representing a 
division or a group of divisioas or 
disbursement centers. The aggregated 
$5O.ciX psyment floor for EFT payments 
applies to Each payor code. Thus. each 
payor code will bc treated ns a separate 
entity for purposes of this rule. 

Four commen!ors recommended 
greater payment flexibility, permitting 
any  mineral revenue payment. a t  the 
discretion of the payor, regardlcss of 
size or timing, to be made by EFT. 

recommendation and payment for 
rentals of mineral lands. other than first 

I t  is not th: intention of MMS to force 

The MMS agrees with this 

year  rentals, may be made by EFT (or 
other meons] a t  thc option of the payor 
either prior to or on their due dnte. The 
EFT system has been recently Pnhanced 
to handle a larger volume a transactions 
and, therefore. smaller payments can 
now be  handled without difficuity. 

Three commentors suggested that the 
floor for payment by EFT be  raised from 
$50,000 to $ ~ ~ . o o O .  One of these 
cornmentors further suggested that the 
S I C O . ~ ~ ~  EFT payment floor apply only 
to individual, not aggregated. payments 
due. 

Since the purpose of this rule is to 
maximize the immediate availability of 
funds to the U.S. Treasury. MMS 
rejected this comment. 

One commentor suggested that the 
phrase "on payment due date" in 
paragraph [a) b e  changed to "on any 
given day" to make paragraph (a] 
consistent with paragraph (b], and  to 
allow payments to be made before the 
payment due date  a t  the discretion of 
the payor. 

The phrase "on payment due date" 
w a s  made consistent throughout and 
"any given day" w a s  removed from the  
final rule. I t  is iniended that EFT be 
required when the aggregated royalty 
liability on payment due date  is $50,000 
or more. This does not preclude early 
payment by EFT of all or pert of the 
amount so determined. I f  early 
payments are  made, each portion of the 
aggregated amount must be paid by Em 
even though each portion remitted is 
less than $50.000. 

One ccinmentor stated that MMS 
lacks the authority to compel payment 
of rentals in aggregate because of  the 
contractual nature of the lease. 

MMS believes that it does have the 
authority under the Federal Oil and  Gas  
F.oyalty Manageinei:t Act of 1982, but 
the final rule has been modified sa lhet 
i t  will not require the aggregation of 
rentals and their payment by EFT. 
except for the first year's rental pilid 
with the four-fifths bonus bid owount. 
The MMS will nccept rental payments 
by EFT. hawevzr. if the payor prefers to 
do so. 

One commentor recommended that 
rentals be  paid separately from royalties 
and earlier than the due date so [::at a 
payor would have sufficient tiale, prior 
to the due date, to verify that the MMS 
had received the lease rental. This 
would avoid any possibility of lease 
cancellation by XMS. 

Undar this final rule. rentals (other 
than the first-year's rental paid with the 
foui-fifths bonus bid which must be paid 
by EFT) may be paid by several means, 
including EFT, either prior to or on the 
due date. 
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One comtnentor stated that pnyors 
should be given 90 days lead time prior 
to chenging from present payment 
procedures to EFT so that the payor may 
rearrange its internal accounting 
procedures. 

As indicated in paragraph [a)(3; of 
0 218.155, MMS will notify and  give 
instructions to each payor when lo begin 
payment. The  MMS intends to give 
adequate notification and sufficient lead 
time before starting II payor on EFT. 
Sccliori 218.155. Pamgmph (b] 

Th-ee cornmentors stated that MMS 
should utilize EFT if i t  is reqiiired to 
return the one-fifth bonus bid amount 
plus interest. 

The MMS agrees and will make 
refunds by EFT upon request by the 
bidder. 

Five commentors dealt with various 
aspects of the payment of interest by 
MMS on bouns bid and first-year rental 
monies. One of these recommended that 
MMS clurify that the words "returned 
for thc convenience of the Government" 
to include lease sales cancelled by court 
orders or for any other reason not the 
fault of the high bidder. 

The MMS did not use the term "for the 
convenience of the Government" in the 
final rule. 

One commentor stated that the 
swcessful bidder should also receive 
interest on the bid deposit for lease 
issuance delays which are beyond their 
control and if  such delays are  continued, 
the bidder should have the option to 
withdraw the successful bid and obtain 
a refund which includes interest. 

The MMS believes that the bidder 
should be  cogiiizant that various 
difliculiies, such a s  delays, a re  part of 
the normal risks of leasing property on 
public lands. These risks should be  
factored into the bidding. The MMS has, 
however, a 90-day limitation to 
announce the valid high bidder and to 
forward lease forms for execution. If this 
time liniitntioh i s  exceeded, the high 
bids shn[l be considered rejected s n d  
will b: returned with interest. 

One commentor stated that 
unsuwessful bidders should also receive 
earned intcrcst on deposited cash bids. 

Unsuccessful bidders have their one- 
fifth bonus bid checks returned to them; 
the checks a re  not deposited by the 
Government. The payment of interest. 
therefore, would not be npproprinte. 

One cornmentor stated that the 
~ c c o u n t  in which deposits are  held in 
escrow should earn interest rntes 
competitive with short-tcrni moncy 
market rates. 

The amounts in the escrow account 
will b e  inveslcd only in public debt 
securities. These Treasury bill type of 

securities are  competitive with money 
market rates. 

interest payment provisions should have 
been effective upon publication of the 
interim final rulo rather than being 
effective with lease offerings after 
lnnuary 1,1984. 

The MMS could not accept this 
recommendation because the logistics of 
making arrangements with the 
Department of the Treasury precluded 
implementation of a n  earlier date. 
Section 218.155. Pamgmph (c) 

Four cornmentors objected to the 10 
business d a y  time period for paying the 
four-fifths bonus bid and the first year's 
rental. 

The MMS agrees, and 11 business 
days will be  allowed. This will give the 
bider not less than 15 calendar days to 
make the payment. 

"will" should be changed to "may," to 
allow MMS the discretion to waive 
penalties whenever late or improper 
payment is doe to an inadvertent key 
punch or other clerical error by  the 
payor's personnel. 

there are  mitigating reasons why a 
payment is late or improper befoi-e 
enforcing any penalty. The wording in 
the rule, however. will be retained to 
ensure that MMS has  the authority to 
impose p e na 1 t i  e s \v h en a p p ro pri a t e .  

Three commentors expressed concern 
that the rule w a s  not clear a s  to what  is 
meant by "lhird party, mechanical, or 
systems failure errors." 

The MMS regards any error occurring 
after the payor has  given proper 
instructions to its bank and its bank has  
propertly initiated the EFT, a s  such a n  
error. However the final rule does not 
contain the term "third party ' ' 
errors." 

e.s.t. deadline for EFf payments is too 
early in the day  for west coast and 
Alaska pnymcn t lo be  made. 

Since MMS has extended the time 
period from 10 to 11 business days for 
making payments, this problem should 
no longer be  II concern. Payments from 
Alaska or the west coast can be made 
one day earlier, i f  necessary to meet the 
deadline. 

detailed instructions for making 
payments of the four-fifths bonus bid. 
vihich MMS plans to include in the 
notice of each lease offering. be 
published in the Fodoral Rogisler for 
public comment. 

published in tho Fodernl Rogistor lor 
udministrative and  operational 

One comnientor stated that the 

Two commentors stated that the word 

I t  will be  MMS policy to determine if  

Two commentors stated that the noon 

One commentor asked that the 

Such EFT operating instructions a re  

guidance. For purposes of this 
regulation, public comments a t e  not 
required under the Administrative 
Procedure Act. MMS would welcome 
recommendations for improvement of its 
procedures a t  any time. 

One commentor asked that MMS 
define "business day." 

"Business day" is now defined in the 
rule to  mean B day on which the OCS 
regional ofiice issuing the lease. is open 
for business. This definition i f  included 
in the rule a t  § 218.155(c). 

One commentor stated that MMS 
should elaborate a s  to what evidence 
would bc adeqiiate to prove third party 
error. 

necessary at this time. h4MS expects to 
handle each incident individually and 
will eveluate the need for evidence ~t 
that time. 
Administrative Procedure Act 

Because this final rule reduces the 
obligations of payors. thus relieving 
restrictions currently in effect under the 
Interim Final Rule: and,  because i t  i s  in 
the public interest to hnve this rule in 
effect prior to the next scheduled lease 
offering, the MMS has determined that 
the requirement for publicp.tion no less 
than 30 days before its effective da te  
should be waived. Therefore. under 
provisions of 5 U.S.C. 553[d)(1) and [3) 
this final rule is effective immediately 
upon publicaticn in the Federal Register. 
Executive Order 12291 

The Department has  determined thrit  
this rule is not a major rule and does 
not, therefore, require the preparation of 
a regulatory impact analysis under 
Executive Order 12291 because i t  is 
estimated to result in a total economic 
effect of less than $5 million annually. 
The toto1 and individual economic nffect 
is not deemed significant. 
Regulatory Flexibility Acl 

The Department h a s  also determined 
that this final rulemaking does not 
require a small entity flexibility analysis 
under the Regulalory Flexibility Act (5 
U.S.C. 700 et seq.), because there will 
not be a substantial number of small 
entities effected and the economic 
impact on those affected will be 
insignificant. Offshore lessees arc  
typically large corporations financially 
capable of investing the large amounts 
necessary for proper development of the 
leased property. 
National Environmontnl Policy Act of 
1969 

It is hereby determined Ihnt \his final 
rulcmaking does not constitute a niajor 

The MMS does not feel this is 

S-034999 OO24(01)(07-h4AR-R4-10:49: 14) 
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Federal action significantly affecting the 
quality of the human environment and 
that no detailed statement pursuant to 
Section 102(2j(c) of the National 
Environmental Policy Act of 1969 (42 
U.S.C. 4332(2)(c)) is required. 
Paperwork Reduction Act of 1980 

that this final rulemaking does not 
constitute any  action requiring 
collection of data  and, therefore, the 
Paperwork Reduction Act of 1980 (44 
U.S.C. 3501 et seq.) does not apply. 
List of Subjects 
30 CFR Part 218 

Government contracts, Mineral 
royalties, Continental shelf, Public 
lands-mineral resources, Coal, 
Geothermal energy, EFT, Bids, Rentals, 
Payments. 
30 CFR Part 256 

Ad m i ni s t ra t ive p ra c t i  ce and 
procedure, Continental shelf. 
Government contracts. Mineral 
royalties, Oil and gas exploration, 
Pipelines, Public lands-mineral 
resources. Public lands-rights-of-way. 
Reporting and recordkeeping 
requirements, Surety bonds. 

Continental Shelf Lands Act of 1953, a s  
amended (43 U.S.C. 1331 et seq.], Parts 
218 and 256 of Chapter I1 of Title 30 of 
the Code of Federal Regulations are  
amended a s  set forth below. 

Carrey E. Carruthers, 
Assistant Secretary for Land and Mirlerals 
Monagcnient. 

PART 218-[AMENDEDl 

The Department h a s  also determined 

Under the authority of the Outer 

Deled: February 9.1984. 

1. Subpart D of 30 CFR Part 218 is 
amended by revising 9 218.155 to read 
a s  follows: 

4 218.155 Method of payment. 

payors (as defined in paragraph (a)(4)), 
whose aggregated royalty liability to the 
Minerals Management Service (MMS) 
on payment due date totals $50,000 or 
more. must make payment by electronic 
funds transfer (EFT). through the Federal 
Reserve Communications System 
(FRCS) link to the Treasury Financial 
Communications System (TFCS), unless 
otherwise directed by the Secretary. 
Early payment prior to payment due 
date  of all or a portion of the $50,000 or 
more aggregated royalty liability is 
Fermitted, but the payment must be 
made by EFT. 

(2) When the aggregated royalty 
liability on the payment due date  totals 
less than $50,000, payor3 must remit by 

(a) Paynient of royallies. (1) All 

one of the methods described in 
paragraph (d) of this Section. 

(3) Payments to MMS by EFT shall 
begin only after the payor has  received 
instructions from the MMS Royalty 
Management Accounting Center in 
Lakewood, Co!orado. 

(4) A payor is defined a s  a n  entity 
which has  been assigned a payor code 
number by  the MMS-Royalty 
Management Accounting Center. in 
Denver, Colorado. A corporation may 
have one or more payor codes, each 
representing a division, group of 
divisions or a disbursement center. 

(b) Paymen! of the one-fifth bonus bid 
amount. (1) Each lease bid must include 
a payment for the one-Gfkh bonus bid 
deposit amount unlcss the bidder is 
otherwise directed by the Secretary. 
Further instructions on how to make 
payment with the bid will be  included in 
the notice of each lease offering. EFT 
cannot be used a s  a method of payment 
for the one-fifth bonus bid amount. 
(2) Beginning with lease offerings held 

after February 1,198.1. the one-fifth 
bonus amount received from a high 
bidder shall be deposited into a n  escrow 
account created pursuant to a n  
agreement between the Departments of 
the Interior and Treasury, pending 
acceptance or rejection of the bid. The 
one-fifth bonus funds will be  invested in 
public debt securities. Investment of this 
amount by  the U.S. Government does 
not indicate acceptance of the bid. The 
one-fifth bonus checks submitted with 
bids other than the highest valid bid 
shall b e  returned to respective bidders 
after bids are  opened, recorded, and  
ranked. Return of such checks will not 
affect the status, validity, or ranking of 
bids. The one-fif\h bonus bid amount 
received from any high bidder and held 
by the Governmeni pending acceptance 
or rejection, will be  returned with actual 
interest earned, i f  the bid is 
subsequently rejected. The interest 
accrued during the period held in the 
account pending acceptance or rejection 
of the bid will accrue to the Government 
when the bid is accepted. 

(c) Payment of fhe four-fifths bonus 
bid amount and the first year’s rental. 
Payment shall be  made to MMS by EFT 
unless otherwise directed by  the 
Secretary. The payment by E l T  via the 
FRCS must be received by the Federal 
Reserve Bank of New York no later than 
noon, eastern s tandard time, on the 11th 
business d a y  after receipt of the lease 
forms by  the successful bidder. A 
“business day” is considered to be  a day  
on which the OCS regional office issuing 
the lease is open for business. The lease 
will not be executed by the appropriate 
MMS official until payment is received. 
Failure to remit by EFT or a s  directed by 

the Secretary within the time specified 
above will result in forfeiture of the one- 
fifth bonus bid amount and the lense 
will not be  executed by the appropriale 
MMS official. Payors will not be held 
responsible for late payment due to 
actions beyond their control, such a s  
mechanical or systems failure of FRCS 
or TFCS. Payors will be held responsible 
for incorrect actions of their bank which 
result in late payments. A 2-day grace 
period will be  allowed to make up a 
deficient payment, but a late payment 
charge will be assesPzd for this late 
payment and  a penalty will also be 
assessed if appropriate. Late payment 
charges will be assessed in accordance 
with Subpart B of this Part. 

(d) Payment of leased mineral land 
rentals (ofher than the first-yenr renfal). 
Each payor of rentals. in any amount. 
must use one of !he following pnynieiit 
instruments madc payable f o  
“Department of the Inferior-MMS”. 
(1) Federal Reserve check: 
(2) Commercial check; 
(3) Money order; 
(4) Bank draft: 
(5) Cashier check: 
(6) Certified check: and  
(7) Electronic Funds Transfer (requires 

special instructions from the MMS 
Accounting Center before use). 

( e )  General. (1) Payors using the 
appropriate means of payment (EFT, 
check, etc.) may pay for multiple lease 
obligations with a single remittance but 
must ensure that the payment coniplies 
with Subpart B of this Part and the 
remittance advice adequately identifies 
the single payment. The format to be  
used for such identification will be 
provided by the MMS Accounting 
Center. 

(2) Where to pay. 
(3) The mailing address for payments 

to MMS (other than EFT), is available 
through OCS field offices. This 
information can also be obtained by 
contacting the MMS Royalty 
Management Accounting Center, Denver 
Federal Center, a t  Lakewood, Colorado. 

(4) Payments received after 4:OO pm, 
mountain s tandard time, are considered 
next day  receipts. 

shall be  made to the manager of the 
appropriate Outer Continental Shelf 
field office by cash, check or bank draft 
payable to “Department of the Interior- 
MMS” for miscellaneous payments such 
as: 

(1) Pipeline rights-of-way application 
filing fees and rentals, pipeline 
accessory site rentals and application 
fees, and other related costs. 

transfers of interest in leases. 

(0 Miscellaneous paymenls. Payments 

(2) Filing and  approval fees for 
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PART 256-[AMENDEDI 

2.30 CFR Part 256 is amended b y  
revising paragraph (r) of 5 256.47 to read 
a s  follows: 

$256.47 [Amended] 
e . t . 8  

(r) Written notice of the authorized 
officer's action shall be  transmitted 
promptly to those bidders whose 
deposits have been held. If  a bid is 
accepted, such notice shall transmit 
three copies o! the lease to the 
successful bidder. As provided in 
3 218.155. the bidder shall, not later ihan 
the 11th business day  after receipt of the 
lease, execute the lease, pay the first- 
year's rental, arid unless deferred, pay 
the balance of the bonus bid. The bidder 
shall also file a b o r d  a s  required in 
J 258.58 of this title. Deposits and any  
interest accrued shall be refunded on 
high bids subsequently rejected. 
* , * . e  

IFR Doc. WY8.5 Filed &7#. 8 45 am1 
BILLING CODE 4310-MA4 

DEPARTMENT OF DEFENSE 

Department of the Air Force 

32 CFR Part 959 

Restrictions on Foreign Intelligence 
Activlties 

AGENCY: Department of the Air Force, 
Defense. 
ACTION: Final rule. 

SUMMARY: The Department of the Air 
Force is amending its regulations by 
removing Part 959-Restrictions on 
foreign intelligence activities, of Chapter 
VII, Title 32. The source document, Air 
Force Regulation (AFR) 200-19, has  been 
revised. I t  is intended for internal 
guidance and has  no applicability to the 
general public. This action is a result of 
departmental review in a n  effort to 
insure that only regulations having 
general applicnbility and legal effect are  
maintained in the Air Force portion of 
the Code of Federal Regulations. 
EFFECTIVE DATE: March 0.1984. 

Colonel Polifka. HQ USAFIINYXM, 
Washington, D.C. 20330, telephone (202) 

FOR FURTHER INFORMATION CONTACT: 

69 5-1 39 5. 
SUPPLEMENTARY INFORMATION: 
Accordingly, 32 CFR is amended by 
removing Part 959. 

List of Subjects in 32 CFR Part 959 

Foreign relations, National defense. 

PART 959-[REMOVEDI 

Authority: 10 U.S.C. 6012. 
Winnibel F. Holmes, 
Air Force Federal Reg:sfer Liaison Officer. 
[FR Doc. 84-6258 Filed 3-7-84: 8:45 rim[ 

BlLLlNP CODE 301041-M 

LIBRARY OF CONGRESS 

36 CFR Part 701 

Procedures and Servlces; llse of tho 
Llbrary of Congress Name and Seals 

AOENCY: Library of Congress. 
ACTION: Final rule. 

SUMMARY: The Library of Congress is  
amending its regulations by adding new 
text to Title 36, Part 701, Procedures and 
Service. This revision is necessary to 
inform members of the public and other 
interested parties concerning the general 
provisions governing the use of the 
name "Library of Congress" and the use 
of the Library of Congress Seal and the 
official seal of the Library of Congress 
Trust Fund Board. The new text is 
intended to provide information of 
interest to the public or other parties in 
dealing with the Library of Congress. 
EFFECTIVE DATE: April 9.1984. 

Howard Blancheri, Executive Officer, 
Office of the Associate Librarian for 
Management (287-5560). 
SUPPLEMENTARY INFORMATION: The use 
of the Library of Congress name for 
other than official use is prohibited 
except a s  specifically authorized by The 
Associate Librarian of Congress. The 
Library of Congress Seal shall b e  
displayed only on official documents or 
publications of the J.ibrary. As a matter 
of policy, the official seal of the Library 
of Congress Trust Fund Board shall be 
affixed to documents of that body a s  
prescribed by The Librarian of 
Congress. 

List of Subjocts in 36 CFR Part 701 
Libraries, Library of Congress. 

- 

FOR FURTHER INFORMATION CONTACT: 

PART 701-[AMENDEDl 

Accordingly, pursuant to 2 U.S.C. 136, 
Title 36, Part 701 is amended by  adding 
§ §  701.35 and 701.36 to read a s  follows: 

9 701.35 Us@ of the Llbrary of Congres8 
name. 

(a) The  name "Library of Congress" 
shall be used officially to represent the 
Library, its programs, projects, 
functions, activities, or elements thereof. 
The Library's name may be used only 
when it is in the interest of the Library. 
Any other use by any  person(s) or 

organization(s), except as provided in 
this section, is prohibited. 
[b) Any individual(s) or 

organization(s), outside the Library 
wishing to use the Library's name shall 
submit a written proposal, by U.S. mail 
or hand delivery, to the Associate 
Librarian for National Programs. Library 
of  Congress, Washington, D.C. 20540. 
The proposal shall be submitted at  leas1 
60 days in advance of the intended use 
and shall include, in addition to a copy 
or draft of the publicity statement. the 
following: (1) A detailed description of 
the intended use: (21 the name and 
telephone numbers of the individual 
responsible for the intended use, a s  well 
a s  for any  arrangements and puhlicity 
associated with ik (3) \he co-sponsor (if 
a n  individual or organization from 
outside the Library]: (4) the speakers. 
performers ( i f  appropriate): and (5) the 
date(s], location and intended 
distribution of publicity materials. After 
commenting on the appropriateness of 
the proposal. the Associate Librarian for 
National Programs will forward the 
proposal to The Associate Librarian of 
Congress for final approval or rejection. 

(c) Where the contemplated activity 
or intended use of the Library's name is 
designed to raise gift funds for the 
Library, there shall be  three (3) 
additional requirements: 
(1) Publicity associated with the 

intended use shall clearly state the 
objective for such funds, shall be 
consistent with the policy expressed in 
paragraph (a] of this section, and, i f  the 
funds are  to benefit a specific program 
in the Library, the publicity shall 
describe that program: and 

(2) No individual(s) shall financially 
profit from s x h  fund-raising endeavor. 

(d) Any permission(s) granted shall 
apply only to the specific use for which 
granted. There shall be no blanket or 
open-ended permissions granted: each 
intended use shall be individually 
considered. 

(e) If. after permission is granted, 
there is a breach or violation of any  
provisions or conditions of this section. 
The Associate Librarian of Congress 
shall withdraw permission and give 
written notice of  such to the 
individual(s) identified in the written 
request a s  responsible for the 
arrangements and  publicity. 

person or organization is engaged in or 
about \o engage in a n  act  or practice 
which constitutes or will constitute 
conduct prohibited by this section or a 
violation of any requirements of this 
section, the Library General Counsel 
shall take whatever steps a re  necessary, 
including seeking the assistance of the 

( f )  Whenever i t  is determined that any  
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